Joy HOFMEISTER
STATE SUPERINTENDENT ofPUBLIC INSTRUCTION
OKLAHOMA STATE DEPARTMENT of EDUCATION

TO: The Honorable Members of the State Board of Education
FROM: Joy Hofmeister
DATE: August 25, 2022

SUBJECT:  Request for Approval to use FY2023 General Fund for Capital Expenditures

State Board of Education approval is being requested for the following school district to use;
five percent (5%) and/or $50,000 of the district’s FY2023 General Fund for Capital Expenditures
pursuant to 70 O.S. § 1-117 and OAC 210:25-5-4.

The below district has voted in excess of eighty-five (85%) bonded indebtedness within the
preceding three (3) school years and has the maximum five (5) building fund mills. District
meets the qualifications to request the State Board of Education for approval to use; 5% and/or
$50,000 of the FY2023 General Fund to be used for Capital Expenditures.

Congressional
District County Request District
C049 Bishop 16 Comanche 5% & 50,000 4

2500 NORTH LINCOLN BOULEVARD, OKLAHOMA CITY, OK 73105-4599
PHONE: (405) 521-3301 * FAX: (405) 521-6205 ¢ SDE.OK.GOV * JoY.HOFMEISTER@SDE.OK.GOV






State Board Authorization Request Form

A OKLAHOMA for use of Five Percent (5%) and/or Fifty Thousand ($50,000)

" Educatien of the District's General Fund for Capital Expenditures per

Oklahoma Statute 70 § 1-117

Submit completed form with attachments by email to: <State. Aid@sde.ok.qov> or mail to: Oklahoma
State Department of Education, State Aid Section, 2500 N Lincoln Blvd, Rm 427, OKC, OK 73105-4599

Date of Request; |07/21/0222 Fiscal Year of Request: [2023
County Number: |16 County Name: {COMANCHE
District Number: [C049 District Name: [BISHOP

Person requesting authorization; [HOWARD HAMPTON

Title:][SUPERINTENDENT Contact number: {(580) 353-4870

Requesting: @ Fifty Thousand ($50,000) pursuant to 70 O.S. § 1-117 (K) & OAC 210:25-5-4 (f)

$50,000 5%
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E] Five Percent (5%) May only be utilized for remodeling or construction of classroom
facilities and such ancillary facilities to said classrooms pursuant to 70 O.S. § 1-117 (L)

Type of Capital Expenditure with Type of Funds Requested:

Purchase of Land or Existing Building

Purchased of Real Property

Ground or site improvement for construction purposes

Additions to Buildings

Remodeling (structural involving roof or load-bearing walls)

Architects & Engineers (professional services, salaries & expenses, except those covered by
bond issue)

Heat & Air (initial installation or extension of existing buildings systems)

Destroyed building replacement

Installments and Lease payments on property including interest, which has a terminal date
and results in the acquisition of property.

Attach the following information for each request ($50,000 and/or §%) for the Board of Education’s

review:

1. Detailed letter of the requested capital expenditure projeci(s), including the purchase,
construction, improvements, professional service and the circumstances of district need to use
general fund.

2. The district's most current revenue, expenditure and balance information for the general fund and
building fund.

3. Your district’s sinking fund schedule, showing bonds issues, paid and pending issue.

The Board always appreciates a district representative to be available for questions during the action item
being presented at the Board of Education meeting.

| certify that all General Revenue Funds requested and expended for the above referenced capital
expenditure, will comply with O.S. 70 § 1-117.

Authorized Signature: %

Jo

Date: |7/21/2022

For State Deparlment of Education Office Use Only

Circle Initials Date

Bonded within the preceding 3 school years @ NO Financial Acct. reviewed ‘\UH Submit to Board

Valuation/ADA Per Capita < 60% of state average @ NO State Aid reviewed ;‘( (’Q
—

Revised 07/13/2020







70 O.S. § 1-117 Definition of General Fund of School District - Capital Expenditures — Noncapital
Expenditures

A. The general fund of any school district is hereby defined as a current expense fund and shall consist of
all revenue or monies that can legally be expended within a certain specified fiscal year, but shall not be
considered as including any money derived from a special building fund levy made in accordance with the
provisions of Section 10 of Article X of the Oklahoma Constitution, nor shall it include any monies derived
from the sale of bonds issued under the provisions of Section 26 of Article X of the Oklahoma Constitution.
All monies derived from the proceeds of the school levies made pursuant to the provisions of Section 9 of
Article X of the Oklahoma Constitution shall be placed in the general fund provided by this section.
Expenditures from the general fund shall be noncapital in nature. All monies derived from state-dedicated
revenue, state-appropriated revenue unless otherwise provided for by law, and county sources shall be
placed in the general fund provided for by this section. Except as provided for in subsections K and L of
this section, a district shall not be authorized to make capital expenditures as defined by this section from
the general fund.

B. For purposes of this section, state-dedicated revenue shall be any registration or license fees, taxes, or
penalties collected at the state level and distributed to common school districts. County sources shall be all
funds collected by the county and distributed to common school districts but shall not include any funds
derived from the building fund levy made in accordance with the provisions of Section 10 of Article X of the
Oklahoma Constitution or funds derived from the sinking fund levy made in accordance with the provisions
of Section 26 of Article X of the Oklahoma Constitution.

C. For the purposes of this section, a capital expenditure shall be an expenditure which results in the
acquisition of fixed assets or additions to fixed assets. Capital expenditures shall include, but shall not be
limited to, purchases of land or existing buildings, purchases of real property, improvements of grounds and
sites for construction purposes, all expenditures for construction of buildings unless authorized by the State
Board of Education or the State Board of Career and Technology Education upon application to the
appropriate state board pursuant to subsection F of this section, additions to buildings, remodeling of
buildings if such remodeling involves changes to roof structures or load-bearing walls, professional
services, salaries and expenses of architects and engineers hired or assigned to capital projects except for
such services, salaries and expenses as are applicable in preparation for a bond issue, expenditures for
the initial installation and extension of service systems and built-in heat or air equipment to existing
buildings, expenditures for the replacement of a building which has been destroyed, installments and lease
payments on property, including interest, that have a terminal date and result in the acquisition of property,
and expenditures for preliminary studies made prior to the time that authority to proceed with a construction
project is given if authority is received within the same fiscal year that the expenditure was made.

D. Noncapital expenditures shall include, but shall not be limited to expenditures for maintenance, repair
and replacement of property and equipment, initial or additional purchases of furniture and equipment,
direct expenses for maintenance of plant, including grounds, salaries for maintenance of plant, including
salaries for the upkeep of grounds, and repair and replacement of building structures which do not add to
existing facilities and which do not involve changes in roof structures or load-bearing walls and which are
not classified as a capital expenditure by this section.

E. The State Board of Education shall adopt and amend regulations regarding the classification, definition
and financial administration of funds, accounts and expenditures in accordance with the requirements of
this section.

F. A school district shall be authorized to make capital expenditures from the general fund to defray the
cost of rebuilding a school building only if a school building or facility has been destroyed by a fire or natural
disaster, such as flood, tornado or other act of God, or by an act of a public enemy of the United States or
this state and monies received by the district through insurance coverage, federal reimbursement,
contributions and allocation from the State Board of Education from the State Public Common School
Building OSCN Found Document Definition of General Fund of School District - Capital Expenditures -
Noncapital Expenditures Equalization Fund are insufficient to rebuild the facility. Capital expenditures from
the general fund pursuant to this subsection shall be limited to an amount necessary to defray the cost of
rebuilding the facility which exceeds monies received by the school district through insurance, federal
reimbursement, confributions and state allocations.

G. Schools which receive gifts or donations or state-appropriated monies for the purpose of capital
expenditures or projects shall place such monies in the building fund, as provided by Section 1-118 of this
title, and not in the general fund. School districts which receive gifts, grants, or donations of monies for
noncapital expenditures may place the monies in the general fund, and such monies shall not be required
to be used during the year in which the money was received but may accumulate from year to year and
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shall not be considered a part of the general fund collections when calculating the general fund carryover
as provided for in subsection G of Section 18-200.1 of this title.

H. School districts which receive monies from rental, sale, or lease of buildings, impact aid monies, or
grants, gifts or donations for capital purposes, whether from state, federal, or other sources, may place
such monies in the building fund authorized by Section 1-118 of this title or the general fund authorized by
this section.

l. Any construction of a building included as a capital expenditure from the general fund of a school district
which is authorized and has had a contractual agreement concerning such construction executed prior to
July 1, 1991, may be proceeded with and completed as authorized prior to July 1, 1991, as a capital
expenditure from such general fund.

J. School districts receiving revenues authorized by Section 9B of Article X of the Oklahoma Constitution
shall be authorized to make capital expenditures from the general revenue fund no greater than the amount
levied by the incentive millage.

K. Upon the approval of the State Board of Education, a school district shall be authorized to make capital
expenditures as defined in this section from its general fund if:

1. Abond issue has been rejected at an election by the school district electors voting on that question within
the current school year, as certified by the secretary of the county election board; or

2. The school district has voted indebtedness at any time within the preceding three (3) school years through
the issuance of bonds or through approval by voters of issuance of new bonds for more than eighty-five
percent (85%) of the maximum allowable pursuant to the provisions of Section 26 of Article X of the
Oklahoma Constitution as shown on the school district budget filed with the State Board of Equalization for
the current school year and certifications by the Attorney General prior to April 1 of the current school year.
The State Board of Education shall establish the rules to administer the provisions of this subsection which
shall include, but not be limited to, specification of a maximum amount of general fund monies to be used
for capital expenditures, the purposes for which such funds may be expended and the period of time in
which such funds shall be encumbered.

L. Other provisions of this section notwithstanding, a school disfrict shall be authorized to make capital
expenditures from the general fund if the total assessed property valuation per average daily attendance is
less than sixty percent (60%) of the state average total assessed property valuation per average daily
attendance and if, for each year in which general fund revenue is used for capital expenditures, the district
has voted the five-mill building fund levy authorized in Section 10 of Article X of the Oklahoma Constitution
and has voted indebtedness through the issuance of new bonds for at least eighty-five percent (85%) within
the last three (3) years of the maximum allowable pursuant to the provisions of Section 26 of Article X of
the Oklahoma Constitution as shown on the school district budget filed with the State Board of Equalization
for the current school year and certifications by the Attorney General prior to April 1 of the school year.
Provided, the maximum amount of general fund revenue used for capital expenditures pursuant to this
subsection shall not exceed five percent (6%) of the total yearly revenue to the general fund. Said fund may
not be used for capital expenditures for more than five (5) consecutive years and may only be utilized for
remodeling or construction of classroom facilities and such ancillary facilities to said classrooms as may be
necessary. Provided, further, the State Superintendent of Public Instruction shall certify in writing, prior to
the expenditure of the funds for which provision is made in this subsection, that such expenditures are in
compliance with the provisions of this subsection.

OAC 210:25-5-4. Accounting

(f) Upon the approval of the State Board of Education, school districts may make capital expenditures up
to a maximum amount of $50,000 (fifty thousand dollars) during the current fiscal year within the General
Fund pursuant to 70 O.S. 2001, § 1-117, if the school district meets the established criteria as outlined in
the Statutes. School districts shall be voting the maximum five (5) building fund mills. General Fund monies
authorized by the State Board of Education for expenditures must be expended within the current fiscal
year. Any such funds encumbered as of June 30th of the current fiscal year, but not expended by November
15th of the subsequent fiscal year, shall lapse and return to the original purpose of such funds.

(9) A school district shall be authorized to utilize general fund monies for capital expenditures, in addition
to the amount specified in subsection (c), pursuant to the provisions of 70 O.S. 2001, § 1-117.

Revised 07/13/2020



Bishop Public School

2204 S.W. Bishop Road
Lawton, Oklahoma 73505

(580) 353-4870

TO: State Aid
State Department of Education
FROM: Howard Hampton
Superintendent
DATE: July 19, 2022

SUBJECT: Capital Expenditures from General Fund

This letter represents our request to use $50,000 and 5% from the General Fund
(Fund 11) for capital expenditures for the 2023 fiscal year. The expenditures are
for site preparation for the building of a middle school and the building of a
middle school.

Bishop School passed a bond issue to build a Middle School on February 8, 2022.
With increased costs in construction, expending $50,000 and 5% from the
General Fund for Capital Improvements will help ensure the project is a success.

[f you have any questions or need additional information, please contact me.

Respectfully,

Howard Hampton,
Superintendent



Bishop Public School

2204 S.W. Bishop Road
Lawton, Oklahoma 73505

(580) 353-4870

TO: State Aid

State Department of Education
FROM: Howard Hampton, Superintendent
SUBJECT: State Board Authorization Request Form
DATE: July 21, 2022

Please find the attached State Board Authorization Form and the requested attachments.
v~ State Board Authorization Form
\/__ Detailed Letter of the Requested Capital Expenditure Projects

\/ District’s Most Current Revenue, Expenditure and Balance Information for
General and Building Fund

/ Sinking Fund Schedule — showing bond issues, paid and pending
(There is no current sinking fund debt.)



"Fund Information

Fund: 11

Year: 2
Fund Name: GENERAL FUND
Fiscal Year: 2021-2022

Monthly Cash Beginning Balance:

$1,650,172.04

Add MTD - -
Cash Receipts:

Maturing Investments:

Less MTD - -

Purchase of Warrants:

Purchase of Inventments:

Interest on Warrants:
Bond Indebtedness:
Repay / Money Mgmt:
Miscellaneous:
Interest on Bonds:
Adjusts:

MTD Transfers:

Ending Cash Balance:

7/19/2022

$518,145.72
$0.00

$519,878.78
$2.72
$0.00
$0.00
$0.00
$0.00
$0.00
-$19,017.34
$0.00

$1,667,453.60

Yearly Beginning Balance:

Appropriated Amount:

Maonthly Investment Beginning

Add -
Purchase of Inventments:
Less -

Maturing Investments:

Ending Investment Balance:

YTD Cash Receipts:
YTD Cash Disbursments:
YTD Transfers:

YTD Adjustments:

YTD Warrants Purchased:
Outstanding Warrants:

$1,677,463.85
$0.00

$740,215.13

$2.72

$0.00

$740,217.85

$4,593,046.00
$2.72
$0.00

$1,698,495.72

$3,882,870.27
$461,070.67

Page 1



Fund Information

Year. 2 Fund: 21
Fund Name: BUILDING FUND

Fiscal Year: 2021-2022
Monthly Cash Beginning Balance:

Add MTD - -
Cash Receipts:
Maturing Investments:

Less MTD - -

Purchase of Warrants:
Purchase of Inventments:
Interest on Warrants:
Bond Indebtedness:
Repay / Money Mgmt:
Miscellaneous:

Interest on Bonds:
Adjusts:

MTD Transfers:

Ending Cash Balance:

7/19/2022

$340,649.00

$32,256.87
$0.00

$38,150.79
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$334,755.08

Yearly Beginning Balance:

Appropriated Amount:

Monthly Investment Beginning

Add -
Purchase of Inventments:
Less -

Maturing Investments:

Ending Investment Balance:

YTD Cash Receipts:
YTD Cash Disbursments:
YTD Transfers:

YTD Adjustments:

YTD Warrants Purchased:
Outstanding Warrants:

$171,497.95
$0.00

$0.00

$0.00

$0.00

$0.00

$201,275.68
$0.00
$0.00

$171,630.19

$38,150.79
$52,650.00

Page 1



AMORTIZATION SCHEDULE

Payment No, Date Lease Payment Interest Prinecipal Balance
Lease 5/17/2022 $5,725,000.00
1 8/15/2023 $454,888.97 $186,234.67 $268,654.30 5,456,345.70
2 8/15/2024 455,000.00 141,264.79 313,735.21 5,142,610.49
3 8/15/2025 455,000.00 133,142.19 321,857.81 4,820,752.68
4 8/15/2026 455,000.00 124,809.29 330,190.71 4,490,561.97
5 8/15/2027 455,000.00 116,260.65 338,739.35 4,151,822.62
6 8/15/2028 455,000.00 107,490.69 347,509.31 3,804,313.31
7 8/15/2029 455,000.00 98,493.67 356,506.33 3,447,806.98
8 8/15/2030 455,000.00 89,263.72 365,736.28 3,082,070.70
9 8/15/2031 455,000.00 79,794.81 375,205.19 2,706,865.51
10 8/15/2032 455,000.00 70,080.75 384,919.25 2,321,946.26
11 8/15/2033 455,000.00 60,115.19 394,884.81 1,927,061.45
12 8/15/2034 455,000.00 49,891.62 405,108.38 1,521,953.07
13 8/15/2035 455,000.00 39,403.36 415,596.64 1,106,356.43 |
14 . 8/15/2036 1,135,000.00 28,643.57 1,106,356.43 0.00
Grand Totals $7,049,888.97 $1,324,888.97 $5,725,000.00
NOTE: Amortization Schedule may be attached as Exhibit A to final Schedule A No. [1].
6. Until Lessee receives written notification to the contrary, all payments due under the Lease and this

Schedule A No. [1], including but not limited to Rental Payments, are to be paid to and all notices are to be
sent to the following respective addresses:

The address for notices is: Armstrong Bank

1111 West Broadway Ave.
Muskogee, Oklahoma 74401

Elementary School District No. 49 of Comanche County, Oklahoma
(Bishop Public Schools)
2204 SW Bishop Road
Lawton, Oklahoma 73505
Attention: Superintendent
The address for payments is: BOKF, NA, Trustee
Corporate Trust Department
One Williams Center, 10" Floor
Tulsa, Oklahoma 74172

Lessee further represents, covenants and warrants that it will not take, cause to be taken or fail to take any action
which will cause the interest component of any Rental Payments to be or become subject to federal income taxation
under the Code and that all of its representations, covenants and warranties of Lessee contained in the Lease were

true and accurate as of the date made, remain true and accurate as of the date of this Schedule A No. [1] and are
hereby reaffirmed. :

1 Lessee shall deliver or cause to be delivered an opinion of counsel concurrently with the execution and
delivery of each Schedule A in the form of Attachment F to Exhibit A of the Lease and execute an IRS
Form 8038-G prepared by Lessor and concurrently presented to Lessee with the execution and delivery of
each Schedule A substantially in the form of Attachment I to Exhibit A of the Lease. Lessor shall deliver

Exhibit A to Lease Purchase Agreement

Schedule A Page 3



Event

Project No. 1

Project No. 2

Project No. 3

Project No. 4

Project No. 5

01760564.D0C

SCHEDULE A

LEASE PAYMENTS
Event Date Amount
Lease 5/17/2022 $5,725,000.00
Lease Payment 1 8/15/2023 454,888.97
Lease Payment 2 8/15/2024 455,000.00
Lease Payment 3 8/15/2025 455,000.00
Lease Payment 4 8/15/2026 455,000.00
Lease Payment 5 8/15/2027 455,000.00
. Lease Payment 6 8/15/2028 455,000.00
Lease Payment 7 8/15/2029 455,000.00
Lease Payment 8 8/15/2030 455,000.00
Lease Payment 9 8/15/2031 455,000.00
Lease Payment 10 8/15/2032 455,000.00
Lease Payment 11 8/15/2033 455,000.00
Lease Payment 12 8/15/2034 455,000.00
Lease Payment 13 8/15/2035 455,000.00
Lease Payment 14 8/15/2036 1,135,000.00
PROJECTS

Construct, equip and furnish Phase II a new Middle
School Facility to include but not be limited to: site
preparation and foundation concrete and steel

Construct, equip and furnish Phase III a new Middle
School Facility to include but not be limited to:
completion of the foundation concrete and steel

Construct, equip and furnish Phase IV a new Middle
School Facility to include but not be limited to:
exterior partitions and exterior fixtures

Construct, equip and furnish Phase V a new Middle
School Facility to include but not be limited to: roof
and roofing fixtures

Construct, equip and furnish Phase VI a new Middle
School Facility to include but not be limited to:
completion of the roof

Project Cost

$465,000.00

$465,000.00

$465,000.00

$465,000.00

$465,000.00

55778.95056



Project No. 6

Project No.

Project No.

Project No.

Project No.

Project No.

Project No.

Project No.

Project No.

01760564.D0C

10

11

12

13

14

Construct, equip and furnish Phase VII a new
Middle School Facility to include but not be limited
to: installing HVAC and HVAC fixtures

Construct, equip and furnish Phase VIII a new
Middle School Facility to include but not be limited
to: completion of the HVAC system

Construct, equip and furnish Phase IX a new Middle
School Facility to include but not be limited to:
interior partitions

Construct, equip and furnish Phase X a new Middle
School Facility to include but not be limited to:
completion of the interior partitions

Construct, equip and furnish Phase X1 a new Middle
School Facility to include but not be limited to:
installation of plumbing equipment and fixtures

Construct, equip and furnish Phase XII a new
Middle School Facility to include but not be limited
to: installation of electrical equipment and fixtures

Construct, equip and furnish Phase XIII a new
Middle School Facility to include but not be limited
to: installation of windows, doors and other
millwork

Construct, equip and furnish Phase XIV a new
Middle School Facility to include but not be limited
to: completion of the installation of windows, doors,
millwork

Construct, equip and furnish the Final Phase a new
Middle School Facility to include but not be limited
to: paint, flooring, other interior finishings and
acquiring additional school district furniture, fixtures
and equipment

TOTAL

$465,000.00

$465,000.00

$465,000.00

$465,000.00

$465,000.00

$465,000.00

$465,000.00

$465,000.00

$1,150,000.00

$7,195,000.00

00100.95001



Joy Hofmeister

08/09/22

State Superintendent of Public Instruction
Oklahoma State Department of Education

16 Comanche
C049 Bishop

2022 Total Net Valuation
divided by
2022 Full Year
Average Daily Attendance (ADA)

2022 Total District Net Valuation =
Per Cap

Category (A) Per Cap Valuation < 60% of
41,485.81 =

Category (B) 85% Bonded Indebtedness
Over one of the last 3 years

$15,457,043

533.43

28,976.70

YES

YES

District qualifies with a Yes in both categories A & B; approved
to use 5% of General Fund (see calculation below) and approved
to request State Board approval to use $50,000 from General Fund
per 70 O.S. § 1-117 (L)

YES

District qualifies with Yes in category B only, approved to request
State Board approval to use $50,000 from General Fund per 70 =
0.S. § 1-117 (K) and OAC 210:25-5-4 (f)

YES

2021 General Fund Revenue

times 5% X

General Fund Revenue Allowable =

Report request date: 08/09/22
Person requesting Report: Howard Hampton, Superintendent

State Aid Section / SB53
16C049 Bishop Cap. Exp. wksht FY23 xlIsx/ki

$4,166,684.21
0.05

208,334.21
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